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This package contains summaries of UBS research content. For a complete copy of the non-summarized version,
please contact your UBS sales representative.

UBS Investment Research: Global Equity Ratings Definitions and Allocations

UBS rating Definition Rating category Coverage1 IB services2

Buy 1 FSR is > 10% above the MRA, higher degree of
predictability Buy 36% 32%

Buy 2 FSR is > 10% above the MRA, lower degree of
predictability

Neutral 1 FSR is between -10% and 10% of the MRA, higher
degree of predictability Hold/Neutral 53% 35%

Neutral 2 FSR is between -10% and 10% of the MRA, lower
degree of predictability

Reduce 1 FSR is > 10% below the MRA, higher degree of
predictability Sell 11% 29%

Reduce 2 FSR is > 10% below the MRA, lower degree of
predictability

1: Percentage of companies under coverage globally within this rating category.
2: Percentage of companies within this rating category for which investment banking (IB) services were provided within the
past 12 months.
Source: UBS; as of 31 December 2004.

Note: On October 13, 2003, UBS adopted new definition criteria for its rating system. (See 'UBS Investment Research:
Global Equity Ratings Definitions and Allocations' table for details.) Between January 11 and October 12, 2003 the UBS
ratings and their definitions were: Buy 1: Excess return potential > 15%, smaller range around price target; Buy 2: Excess
return potential > 15%, larger range around price target; Neutral 1: Excess return potential between -15% and 15%,
smaller range around price target; Neutral 2: Excess return potential between -15% and 15%, larger range around price
target; Reduce 1: Excess return potential < -15%, smaller range around price target; Reduce 2: Excess return potential <
-15%, larger range around price target. Prior to January 11, 2003, the UBS ratings and definitions were: Strong Buy:
Greater than 20% excess return potential, high degree of confidence; Buy: Positive excess return potential; Hold: Low
excess return potential, low degree of confidence; Reduce: Negative excess return potential; Sell: Greater than 20%
negative excess return potential, high degree of confidence. Under both ratings systems, excess return is defined as the
difference between the FSR and the one-year local market interest rate.

KEY DEFINITIONS

Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend yield
over the next 12 months.
Market Return Assumption (MRA) is defined as the one-year local market interest rate plus 5% (an
approximation of the equity risk premium).
Predictability Level The predictability level indicates an analyst's conviction in the FSR. A predictability level of
'1' means that the analyst's estimate of FSR is in the middle of a narrower, or smaller, range of possibilities. A
predictability level of '2' means that the analyst's estimate of FSR is in the middle of a broader, or larger, range of
possibilities.
Under Review (UR) Stocks may be flagged as UR by the analyst, indicating that the stock's price target and/or
rating are subject to possible change in the near term, usually in response to an event that may affect the
investment case or valuation.
Rating/Return Divergence (RRD) This qualifier is automatically appended to the rating when stock price
movement has caused the prevailing rating to differ from that which would be assigned according to the rating
system and will be removed when there is no longer a divergence, either through market movement or analyst
intervention.

EXCEPTIONS AND SPECIAL CASES

US Closed-End Fund ratings and definitions are: Buy: Higher stability of principal and higher stability of
dividends; Neutral: Potential loss of principal, stability of dividend; Reduce: High potential for loss of principal and
dividend risk.
UK and European Investment Fund ratings and definitions are: Buy: Positive on factors such as structure,
management, performance record, discount; Neutral: Neutral on factors such as structure, management,
performance record, discount; Reduce: Negative on factors such as structure, management, performance record,
discount.
Core Banding Exceptions (CBE): Exceptions to the standard +/-10% bands may be granted by the Investment
Review Committee (IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the
respective company's debt. As a result, stocks deemed to be very high or low risk may be subject to higher or
lower bands as they relate to the rating. When such exceptions apply, they will be identified in the Companies
Mentioned table in the relevant research piece.



Companies Mentioned
Company Name Reuters Rating Price

AirTran Holdings16 AAI.N Neutral 2 (RRD) US$7.98
Alaska Air16 ALK.N Reduce 2 US$28.36
American Axle2a,16 AXL.N Neutral 2 US$26.42
America West Hldgs13,16 AWA.N Buy 2 US$4.90
AMR Corp.6b,7,13,16 AMR.N Buy 2 US$8.49
Apollo Group16 APOL.O Reduce 2 US$73.64
Bear Stearns2c,6b,6c,7,16 BSC.N Neutral 2 US$99.50
Beazer Homes2b,4b,6a,13,16 BZH.N Neutral 1 (RRD) US$171.92
Benchmark Elect.16 BHE.N Neutral 2 US$32.52
Broadcom4a,16 BRCM.O Buy 2 US$32.50
Building Materials16 BMHC.O Not rated US$46.14
Burlington Resources16 BR.N Buy 1 (RRD) US$49.63
Career Education16 CECO.O Reduce 2 US$34.15
Celanese2b,4b,5,13,16 CE.N Neutral 2 US$16.70
Celestica16 CLS.N Buy 2 US$12.86
Centex Corp2a,4a,16 CTX.N Buy 1 US$63.59
Citigroup2b,4b,5,6a,6b,6c,7,8,16,18a C.N Buy 2 US$47.72
Continental2c,16 CAL.N Buy 2 US$10.71
Corinthian Colleges16 COCO.O Neutral 2 US$17.29
CS Group2a,4b,5,16 CSGN.VX Buy 2 CHF50.65
D.R. Horton2b,4b,6a,16 DHI.N Buy 2 (RRD) US$43.76
Dana Corp.2b,4a,6a,6c,7,16 DCN.N Buy 2 US$14.42
DCX2a,4a,9,13,16 DCXGn.F Neutral 2 €35.18
Dell4b,6a,6b,6c,7,16 DELL.O Neutral 1 US$40.40
Delphi2a,4b,6a,16 DPH.N Reduce 2 US$6.87
Delta Air16 DAL.N Buy 2 US$4.64
Deutsche Bank4b,13,16 DBKGn.DE Neutral 2 €66.30
Education Management16 EDMC.O Neutral 1 US$29.32
First Data Corp.16 FDC.N Neutral 2 US$41.02
Flextronics2b,4b,6a,16 FLEX.O Buy 2 US$13.35
Ford2b,4b,6a,6b,6c,7,14,16 F.N Neutral 2 US$12.65
Gentex Corp.16 GNTX.O Reduce 2 US$33.91
GM2b,4b,5,6a,6b,6c,7,14,16 GM.N Neutral 2 US$35.67
Goldman Sachs2c,6b,6c,7,16 GS.N Buy 2 (RRD) US$108.80
Hovnanian2b,4b,16 HOV.N Buy 1 US$55.00
Intel6b,6c,7,8,16,18a INTC.O Buy 2 US$24.62
Jabil16 JBL.N Neutral 2 US$25.71
JB Hunt Transport16 JBHT.O Buy 2 US$47.19
JetBlue Airways2b,4a,6a,8,16 JBLU.O Reduce 2 US$17.98
JPMorgan Chase2b,4b,5,6a,6b,6c,7,16 JPM.N Neutral 2 US$36.55
KB Home2a,4a,6a,16 KBH.N Buy 1 (RRD) US$124.80
Lear Corp.16 LEA.N Buy 2 US$52.15
Lehman Brothers2b,4b,5,6a,6b,6c,7,16 LEH.N Buy 2 US$91.18
Lennar2a,4a,6a,16 LEN.N Buy 2 (RRD) US$60.82
Marsh & McLennan16 MMC.N Neutral 1 US$32.65
Marvell Technology16 MRVL.O Reduce 2 US$37.46
McDonalds6b,7,16 MCD.N Buy 2 (RRD) US$33.08
MEMC Electronic2a,4a,6a,16 WFR.N Buy 2 US$12.98
Meritage Corp.2b,4a,5,6a,16,18c MTH.N Neutral 1 US$73.23
Merrill Lynch2b,4b,6b,6c,7,16 MER.N Buy 2 US$58.58
Millipore2a,16 MIL.N Buy 2 US$45.26
Morgan Stanley2a,6b,6c,7,16 MWD.N Neutral 2 US$56.47
Northwest Airlines16 NWAC.O Buy 2 US$7.03
Novellus Systems Inc16 NVLS.O Neutral 2 (RRD) US$29.54
NVR16 NVR.A Neutral 1 US$792.25
Pall2a,4b,6a,6b,7,12,16 PLL.N Buy 2 US$27.07
Plexus6b,6c,7,16 PLXS.O Neutral 2 US$10.60
PMC-Sierra16 PMCS.O Buy 2 US$10.22
Pulte Homes2b,4b,5,6a,6b,6c,7,16 PHM.N Buy 1 US$78.02
Ryland Group2b,4b,5,6a,6b,7,16 RYL.N Neutral 2 US$69.55
Sanmina-SCI2a,5,16 SANM.O Neutral 2 US$5.51
Solectron16 SLR.N Buy 2 US$4.95
Southwest2b,4b,6a,6b,7,8,16 LUV.N Buy 2 US$13.85
Standard Pacific2b,4a,16 SPF.N Not rated US$80.00
Superior Industries4a,16 SUP.N Reduce 2 US$26.48
Technical Olympic2a,4a,6a,16 TOA.N Buy 1 (RRD) US$30.32
Temple-Inland2b,4b,5,6a,6b,7,16 TIN.N Neutral 1 US$80.20



Companies Mentioned
Company Name Reuters Rating Price
Toll Brothers2c,16 TOL.N Buy 1 (RRD) US$88.05
UAL Corp UALAQ.OB Reduce 2 US$1.01
UBS2b,4a,8,13,18b UBSN.VX Not rated CHF100.90
US Airways16 UAIRQ.OB Not rated US$1.05
WCI Communities2a,2c,4a,6a,16 WCI.N Buy 1 US$34.70
Wendy's Intl. WEN.N Neutral 1 US$37.85
Yum! Brands16 YUM.N Neutral 2 US$48.78

Price(s) as of 01 March 2005

2a. UBS AG, its affiliates or subsidiaries has acted as manager/co-manager in the underwriting or placement
of securities of this company or one of its affiliates within the past three years.

2b. UBS AG, its affiliates or subsidiaries has acted as manager/co-manager in the underwriting or placement
of securities of this company or one of its affiliates within the past 12 months.

2c. UBS AG, its affiliates or subsidiaries has acted as manager/co-manager in the underwriting or placement
of securities of this company or one of its affiliates within the past five years.

4a. Within the past three years, UBS AG, its affiliates or subsidiaries has received compensation for
investment banking services from this company/entity.

4b. Within the past 12 months, UBS AG, its affiliates or subsidiaries has received compensation for investment
banking services from this company/entity.

5. UBS AG, its affiliates or subsidiaries expect to receive or intend to seek compensation for investment
banking services from this company within the next three months.

6a. This company is, or within the past 12 months has been, a client of UBS Securities LLC, and investment
banking services are being, or have been, provided.

6b. This company is, or within the past 12 months has been, a client of UBS Securities LLC, and
non-investment banking securities-related services are being, or have been, provided.

6c. This company is, or within the past 12 months has been, a client of UBS Securities LLC, and
non-securities services are being, or have been, provided.

7. Within the past 12 months, UBS Securities LLC has received compensation for products and services
other than investment banking services from this company.

8. The equity analyst covering this company, a member of his or her team, or one of their household
members has a long common stock position in this company.

9. The fixed income analyst covering this company, a member of his or her team, or one of their household
members has a long common stock position in this company.

12. A director or an employee of UBS AG, its affiliates or subsidiaries is a director of this company.

13. UBS AG, its affiliates or subsidiaries beneficially owned 1% or more of a class of this company`s common
equity securities as of last month`s end (or the prior month`s end if this report is dated less than 10 days
after the most recent month`s end).

14. UBS Limited acts as broker to this company.

16. UBS Securities LLC and/or UBS Capital Markets LP makes a market in the securities and/or ADRs of this
company.

18a. The UBS Financial Services Inc. equity strategist, a member of her team, or one of their household
members, has a long common stock position in this company.

18b. UBS AG has acquired RWE`s 20% stake in Motor Columbus and its 1.23% stake on Atel.

18c. UBS Securities LLC is acting as dealer-manager on the announced tender for the Meritage Corp 9.75%
Nts due 2011.

Unless otherwise indicated, please refer to the clearly labelled Valuation and Risk sections contained within the body of
this report.

Analyst Certification

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies
that with respect to each security or issuer that the analyst covered in this report: (1) all of the views expressed
accurately reflect his or her personal views about those securities or issuers; and (2) no part of his or her
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed
by that research analyst in the research report.

For a complete set of disclosure statements associated with the companies discussed in this report, including information
on valuation and risk, please contact UBS Securities LLC, 1285 Avenue of Americas, New York, 10019, USA, Attention:
Publishing Administration.
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This report was produced by: UBS Securities LLC

Head Office: UBS Limited, 1 Finsbury Avenue, London, EC2M 2PP, UK, Phone: +44-20-7567 8000

Local Office: UBS Securities LLC, 1285 Avenue of the Americas, New York, NY 10019,, Phone: +1-212-713 2000

This report has been prepared by UBS AG or an affiliate thereof ("UBS"). In certain countries UBS AG is referred to as UBS SA.

This report is for distribution only under such circumstances as may be permitted by applicable law. It has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient. It is published solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related
financial instruments. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information contained herein,
except with respect to information concerning UBS AG, its subsidiaries and affiliates, nor is it intended to be a complete statement or summary of the securities, markets or
developments referred to in the report. The report should not be regarded by recipients as a substitute for the exercise of their own judgement. Any opinions expressed in this report
are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of UBS as a result of using different assumptions and
criteria. UBS is under no obligation to update or keep current the information contained herein. UBS, its directors, officers and employees (excluding the US broker-dealer unless
specifically disclosed under required disclosures) or clients may have or have had interests or long or short positions in the securities or other financial instruments referred to herein,
and may at any time make purchases and/or sales in them as principal or agent. UBS (excluding the US broker-dealer unless specifically disclosed under Required Disclosures) may
act or have acted as market-maker in the securities or other financial instruments discussed in this report, and may have or have had a relationship with or may provide or has
provided investment banking, capital markets and/or other financial services to the relevant companies. Employees of UBS may serve or have served as officers or directors of the
relevant companies. UBS may rely on information barriers, such as "Chinese Walls," to control the flow of information contained in one or more areas within UBS, into other areas,
units, groups or affiliates of UBS.

The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all
investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of exchange may adversely
affect the value, price or income of any security or related instrument mentioned in this report. For investment advice, trade execution or other enquiries, clients should contact their
local sales representative. Neither UBS nor any of its affiliates, nor any of UBS' or any of its affiliates, directors, employees or agents accepts any liability for any loss or damage
arising out of the use of all or any part of this report. Additional information will be made available upon request.

United Kingdom and rest of Europe: Except as otherwise specified herein, this material is communicated by UBS Limited, a subsidiary of UBS AG, to persons who are market
counterparties or intermediate customers (as detailed in the FSA Rules) and is only available to such persons. The information contained herein does not apply to, and should not be
relied upon by, private customers. Switzerland: Distributed by UBS AG to persons who are institutional investors only. Italy: Should persons receiving this research in Italy require
additional information or wish to effect transactions in the relevant securities, they should contact Giubergia UBS SIM SpA, an associate of UBS SA, in Milan. South Africa: UBS
South Africa (Pty) Ltd (incorporating J.D. Anderson & Co.) is a member of the JSE Securities Exchange SA. United States: Distributed to US persons by either UBS Securities LLC or
by UBS Financial Services Inc., subsidiaries of UBS AG; or by a group, subsidiary or affiliate of UBS AG that is not registered as a US broker-dealer (a "non-US affiliate"), to major
US institutional investors only. UBS Securities LLC or UBS Financial Services Inc. accepts responsibility for the content of a report prepared by another non-US affiliate when
distributed to US persons by UBS Securities LLC or UBS Financial Services Inc. All transactions by a US person in the securities mentioned in this report must be effected through
UBS Securities LLC or UBS Financial Services Inc., and not through a non-US affiliate. Canada: Distributed by UBS Securities Canada Inc., a subsidiary of UBS AG and a member
of the principal Canadian stock exchanges & CIPF. A statement of its financial condition and a list of its directors and senior officers will be provided upon request. Hong Kong:
Distributed by UBS Securities Asia Limited. Singapore: Distributed by UBS Securities Singapore Pte. Ltd. Japan: Distributed by UBS Securities Japan Ltd to institutional investors
only. Australia: Distributed by UBS AG (Holder of Australian Financial Services Licence No. 231087) and UBS Securities Australia Ltd (Holder of Australian Financial Services
Licence No. 231098) only to "Wholesale" clients as defined by s761G of the Corporations Act 2001. New Zealand: Distributed by UBS New Zealand Ltd.

© 2005 UBS. All rights reserved. This report may not be reproduced or redistributed, in whole or in part, without the written permission of UBS and UBS accepts no liability
whatsoever for the actions of third parties in this respect.


	Package Index
	Rating and Recommendation Changes
	Temple-Inland: Move To Neutral 1 Based On Price
	MEMC Electronic: Upgrading to Buy 2

	Initiation of Coverage
	Celanese: Initiating Coverage with a Neutral-2 Rating

	Estimate/Price Target Revisions
	Pall: Quarter Issues, But Life Sciences Strong
	Yum! Brands: Solid US Sales Momentum Should Continue; Increasing PT - SUMMARY
	Brokers/Universal Banks Monthly Takeaways: F1Q05 Vs F1Q04 - Not Quite Deja Vu
	JPMorgan Chase: Private Equity Getting More Private
	Marsh & McLennan: Getting Back on Track

	Company Update
	Continental: CAL: Avg Pilot Pay and Good Feb RASM
	Burlington Resources: BR Analyst Meeting Highlights Deep Inventory and "Staying the Course"
	First Data Corp.: Just the Facts - No Surprises In 2004 10K, But Some Additional Insight
	JB Hunt Transport: Conference Call with Intermodal President, March 8 at 10am ET
	Novellus Systems Inc: Reiterates 1Q05 Order Guidance during Mid Qtr Update
	Intel: IDF Day 1 – Open Display of Platforms and Multicore Processors

	Industry Update
	Automotive: Sales Weak, Production Cuts a Positive
	More Pain for Auto Suppliers: Lear guides lower, read through to other suppliers
	First Read: School Paper: Year 2, Volume 6: Early Read On Congressional Hearing: We See Risks Rising
	Building & Building Products: Bad Weather Delays Should Reverse Through ‘05
	Key System IC Takeaways From IDF: Update Following Day One Forum Checks
	Communications Equipment Electronic Analyzer: Introducing UBS Global Analyzer Product
	EMS Industry : Highlights From UBS-Hosted Lean Six Sigma (Q-Series) Panel Discussion

	Package Disclosures

